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Statement of reSponSible perSonS  

according to article 12 §2 of the rd of 14/11/07

Mr. J.L. Appelmans, Managing director of the statutory manager of Leasinvest Real Estate, declares, on behalf and 

for the account of the statutory manager, that, to his knowledge:

(i) the condensed financial statements, established in accordance with the applicable accounting standards for 

annual accounts, present a fair view of the assets, financial situation and the results of Leasinvest Real Estate 

and the companies included in the consolidation;

(ii) the interim management report presents a fair overview of the development and the results of Leasinvest Real 

Estate, and of the position of the company and the companies included in the consolidation, and also comprises a 

description of the main risks and uncertainties which the company is confronted with.

Jean-louis appelmans

Permanent represenative

Leasinvest Real Estate Management SA

Statutory manager

C o m p a ny  p ro f i l e
Real estate investment trust (sicafi) leasinvest Real estate SCa invests in high quality 

and well-located offices, logistics and retail buildings in belgium and the grand duchy of 

luxembourg.

the real estate investment trust (sicafi) is listed on euronext brussels and has a market 

capitalization of 256 million euro (value 22 august 2011).
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Inter im management  repor t
highlightS firSt half-year of 2011 

• Revalued net asset value per share increases from 65.60 

euro on 30/06/10 to 67.74 euro on 30/06/11 (based on the 

fair value of the real estate);

• net result (group share) increases to 2.57 euro per share 

(30/06/10: 1.40 euro) mainly due to lower unrealised 

capital losses on the real estate portfolio;

• net current result (group share – excluding iaS 39, iaS 40 

and non recurrent elements) remained stable at 2.92 euro 

per share for the first half-year of 2011 (30/06/10: 2.90 

euro);

• occupancy rate decreases to 94.12% (31/12/10: 97.45%) 

mainly as a consequence of the partial vacancy of phase 1 

of Canal logistics;

• first tenant for 7,200 m² of phase 1 of Canal logistics.

 important eventS 
 for the period 01/01/11-30/06/11

take-over of retail contractS in noSSegem 

of redevco retail belgium

mid January 2011 the rental contract with Redevco Retail 

belgium was ended by mutual consent. leasinvest Real estate 

leased a retail park situated in nossegem to Redevco Retail 

belgium, sub-let to different important retailers such as brico, 

leen bakker, blokker, Casa and tony mertens. these sub-

lessees as a consequence became direct tenants of leasinvest 

Real estate. a cancellation fee of 6.8 million euro was paid 

to Redevco Retail belgium. as a result leasinvest Real estate 

receives, under constant circumstances, since 1 January 2011 

more than 2 million euro of rental income per year instead of 

0.9 million previously.

renovation workS the creScent into a 

green intelligent building

by the end of 2011 the Crescent will be completely renovated 

into a green intelligent building and used as a business center 

with different facilities (catering, meeting rooms, etc.). the 

objective for this building is to obtain a ‘bReeam in use’-

certificate with a ‘very good’ score.

different service contracts have been concluded in the 

meanwhile. based on the current situation the occupancy rate 

reached 40% by the end of the first semester of 2011. for 

this building, a rental compensation of 1.2 million euro was 

received in may 2011.

completion of a new Store in diekirch 

in may 2011, within the scheduled deadline and budget, 

the extension of the retail park in diekirch was completed. it 

consists of a new construction of a 1,356 m² store, let for a 

fixed term of 12.5 years to the german Siemes Schuhcenter 

group. for this building, an realized capital gain of 1.2 million 

euro was accounted for in the second quarter of 2011.

BriXton BUsiness parK - BrUssels (nosseGeM) tHe crescent - BrUssels (anDerlecHt)
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evolution of the conStruction workS 

for the State archiveS in brugeS

the building project for the new State archives in bruges 

proceeds according to plan. the take-over of the project by 

leasinvest Real estate is foreseen by the end of october 2012 

after the provisional acceptance of the State archives and the 

start of the 25 year fixed lease with the federal government 

represented by the buildings agency.

completion of the buSineSS center torenhof in merelbeke

the renovation of the castle-farm torenhof situated in 

merelbeke has been completed in the course of the second 

quarter of 2011. a business center activity will be started by 

the end of 2011.

increaSe of the participation in retail eStateS

Within the framework of the capital increase realized by the 

real estate investment trust Retail estates Sa on 27/06/11, 

following the partial demerger of fun belgium Sa, leasinvest 

Real estate has purchased a part of these newly created shares 

(i.e. 81,783 shares, or 1.41% of the current total share capital 

of Retail estates Sa). this acquisition has been realized at the 

issue price of the partial demerger, or 48.91 euro, defined 

based upon the average closing price of the Retail estates 

share during the 30 days preceding the emission, minus the 

net amount of the dividend paid by Retail estates on 5 July 

2011 (2.295 euro).

 important eventS 
 after the period 01/01/11-30/06/11

take-over of the participation of 

extenSa group Sa in retail eStateS

on 08/07/11 leasinvest Real estate has taken over the existing 

shareholding of extensa Participations ii Sàrl (extensa) of 

173,072 shares (3.21%) in Retail estates Sa at 48.91 euro 

per share.

as extensa is a 100% subsidiary of extensa group Sa, in its 

turn a 100% indirect subsidiary of ackermans & van haaren, 

the promoter of leasinvest Real estate, the transaction is 

subject to the application of article 18 of the Rd on real estate 

investment trusts (prevention of conflicts of interest). for more 

information on this operation, we refer to the press release 

on the website www.leasinvest.be (investors - occasional 

press releases - 'leasinvest Re takes over the participation of 

extensa in Retail estates').

on 09/08/11 25,966 additional Retail estates shares were 

purchased on the stock exchange. 

adding its current participation and the different aforementioned 

acquisitions, leasinvest Real estate currently holds a global 

stake of 7.39% in real estate investment trust Retail estates Sa.

state arcHives - BrUGes (salens arcHitects) torenHof - MerelBeKe
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extenSion of a logiSticS rental contract in antwerp

in Kontich (antwerp) the current tenant extends its lease for 

a logistics site and its accompanying offices of approximately 

23,700 m². the current rental contract, expiring by the end 

of december 2011, has been anticipatively extended for a 

fixed rental period till the end of december 2016. this rental 

contract represents 3.04% of the consolidated real estate 

portfolio (including development projects).

concluSion of a firSt rental contract for the logiSticS part 

of phaSe 1 of canal logiSticS in bruSSelS

the contract with Cameleon/famous Clothes Sa on the 

existing 1st phase of Canal logistics situated in neder-over-

heembeek (brussels) relates to a first lease contract on this 

site for 7,200 m² of storage space (with an option till 10,000 m²). 

the lease contract starts on 30 September 2011 and has 

been concluded based on a 6-9 years lease term. Cameleon 

is a major player in the private sale of clothes, accessories 

and decoration items in the benelux, and will use this building 

as a logistics platform for the supply of their e-commerce 

operations in belgium.

the global 1st phase of Canal logistics (www.canallogistics.be), 

acquired in march 2010, of which the rental guarantee 

from the buyer expired at the beginning of april 2011, 

represents 2.88% of the consolidated real estate portfolio 

(including development projects). the expiry of this rental 

guarantee has a downward impact on the occupancy rate, 

partially compensated by this first rental, starting on 30 

september 2011. 

Consequently, 25% of the logistics part of this 1st phase 

(27,682 m²) is let, or potentially 36% in case of the use of the 

extension possibility.

this first letting on phase 1 of Canal logistics shortly after the 

expiry of the rental guarantee proves the attractiveness of this 

logistics site, also to other future users.

proviSional acceptance of phaSe 2 of canal logiSticS

the construction works of phase 2 of the logistics building 

with a surface of approximately 20,640 m² of storage space 

and 2,500 m² of offices have been completed at the beginning 

of July 2011. in 2007 concrete agreements have been made 

with the developer regarding the provisional acceptance and 

closing of this phase 2, foreseen by the end of august 2011. a 

rental guarantee of 11 1/2 months (idem as for phase 1) has 

been agreed with the developer.

Canal logistics is a new state-of-the-art logistics centre, 

centrally located alongside the brussels–Scheldt maritime 

Canal and only 10 minutes away from the city centre of 

brussels and Zaventem airport. the 2 phases comprise a total 

of 48,340 m² of storage space and 2,500 m² of offices.

canal loGistics - BrUssels
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corporate governance

Appointment of 3 new independent directors 

At the level of the stAtutory mAnAger

at the level of the statutory manager of leasinvest Real estate, 

i.e. leasinvest Real estate management Sa, on 16/05/11, three 

new independent directors were appointed, complying with the 

independence criteria of article 526 ter of the Company Code:

◆ michel eeckhout, Ceo of delhaize belgium and luxembourg

◆ mark leysen, Ceo of vanbreda Risk & benefits

◆ starboard sprl, represented by eric van dyck, Ceo of 

Redevco Retail belgium

these three directors replace 3 of the 4 independent directors, 

whose mandates have reached the legal maximum term of 

12 years in June 2011, namely mr bernard de gerlache de 

gomery, mr marc Van heddeghem and mr eric de Keuleneer.

Consequently, as from now, the board of directors of the 

statutory manager is composed as follows:

◆ luc Bertrand, chairman

◆ Jan suykens

◆ Jean-louis Appelmans, managing director

◆ Kris verhellen

◆ consuco sA, with permanent representative Alfred 

Bouckaert

◆ siriusconsult BvBA, with permanent representative 

thierry rousselle

◆ guy van wymersch-moons

◆ christophe desimpel, independent director

◆ michel eeckhout, independent director

◆ mark leysen, independent director

◆ starboard BvBA, with permanent representative eric van 

dyck, independent director

their mandate will expire immediately after the annual general 

meeting to be held in 2014.

amendmentS to the articleS of aSSociation

the extraordinary general meeting of 16/05/11 has approved all 

proposed amendments to the articles of association, including 

those to adapt the articles of association to (a) the new Royal 

decree on real estate investment trusts of 07/12/10 (the 

‘sicafi/bevak-Rd’) and (b) the new legislation on the exercise 

of certain rights by shareholders in listed companies (the ‘law 

on shareholders rights’), and some other amendments to the 

articles of association.

the new coordinated text of the articles of association is 

available at the company website www.leasinvest.be (official 

dutch version).

trAnspArency notificAtion threshold of 3%

in accordance with article 18 §1 of the law of 2 may 2007 on 

the disclosure of important participations in listed companies, 

it is communicated that the extraordinary general meeting has 

adopted an additional transparency notification threshold of 

3%, next to the legal thresholds of 5% and multiples of 5% 

already recorded in the articles of association.

overview of main tranSactionS 
with related partieS

in the period 01/01/11-30/06/11 no transactions with related 

parties have occurred, which had material consequences 

regarding the financial position or the results of leasinvest Real 

estate in this period.

for more information on the transaction in Retail estates 

shares with extensa Participations ii Sàrl we refer to the press 

release on the website www.leasinvest.be.
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main riSkS and 
uncertaintieS for the 
laSt monthS of the 
financial year

for an overview of the main risks and 

uncertainties, we refer to note 5 (financial 

risk management) of the condensed 

financial statements.

treaSury ShareS

in the period 01/01/11-30/06/11 

leasinvest Real estate has not purchased 

any treasury shares. on 30/06/11, on 

a consolidated basis, leasinvest Real 

estate holds 16,538 treasury shares in 

portfolio (idem 31/12/10). these have a 

total accounting value of 1,045,928 euro, 

with a par value per share of 10.99 euro.

outook for the 
financial year

the important divestments in 2010, until 

present not compensated by additional 

investments, have a negative impact on 

the rental income and the net current 

result of 2011. despite this, the board of 

directors expects to be able to maintain 

the dividend 2011 in line with 2010.

Motstraat - Malines
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Key f igures
REaL EStatE poRtfoLIo (1)

30/06/11 31/12/10

fair value (1,000 euro) (2)/(4) 503,718 494,203

investment value (1,000 euro) (3)/(4) 516,730 506,550

Rental yield based on fair value (5) 7.33% 7.41%

Rental yield based on investment value (5) 7.15% 7.22%

occupancy rate (5)/(6) 94.12% 97.45%

 (1)  the real estate portfolio consists of the buildings in operation as well as the development projects recorded in the   

 balance sheet item ‘investment properties’ and the buildings held for sale recorded in the balance sheet item 'assets  

 held for sale'.

 (2)  fair value: the investment value as defined by an independent real estate expert and of which the transfer rights are  

 deducted; the fair value is the accounting value according to ifRS.

 (3)  the investment value is the value as defined by an independent real estate expert and of which the transfer rights  

 have not yet been deducted.

 (4)  fair value and investment value estimated by real estate experts Cushman & Wakefield / Winssinger and associates.

 (5)  for the calculation of the rental yield and the occupancy rate only the buildings in operation are taken into account.

 (6)  the occupancy rate has been calculated based on the estimated rental value.

Motstraat - Malines



9HALf-yEAR finAnciAL REPoRt  2011 LEASinVESt REAL EStAtE

Key f igures
KEy RESuLtS

(in 1,000 euro) 30/06/11 30/06/10

Rental income 19,069 19,982

operating result (1) 13,302 10,233

net current result, group share (2) 11,650 11,571

Portfolio result, group share -2,450 -6,300

net result, group share 10,255 5,601

net cash flow, group share (3) 11,203 11,918

KEy fIGuRES pER SHaRE (4)

(in euro) 30/06/11 30/06/10

number of issued shares (#) 4,012,832 4,012,832

number of shares participating in the result of the period (#) 3,996,294 3,996,294

Rental income 4.77 5.00

operating result (1) 3.33 2.56

net current result, group share (2) 2.92 2.90

Portfolio result, group share -0.61 -1.58

net result, group share 2.57 1.40

net cash flow, group share (3) 2.80 2.98

 (1)  net result without financial result and taxes.

 (2)  net result minus the portfolio result, minus changes in the fair value of the ineffective interest rate hedges and   

 minus non recurring elements.

 (3)  net cash flow: net result minus all non-cash elements, among which the amortizations, depreciations on trade   

 debtors, additions to or withdrawals from the provisions, changes in the fair value of the ineffective interest rate   

 hedges and changes in the fair value of the investment properties.

 (4)  the data per share are calculated based on the number of shares participating in the result of the period. this   

 corresponds to the number of issued shares minus the consolidated number of treasury shares. on 30/06/11 and  

 30/06/10 leasinvest Real estate held a total of 16,538 treasury shares, or 0.41% in portfolio, on a consolidated basis.

GENERaL INfoRMatIoN

30/06/11 31/12/10

number of issued shares (#) 4,012,832 4,012,832

number of shares participating in the result of the period (#) 3,996,294 3,996,294

net asset value, group share, per share (in euro)

- based on fair value 67.74 68.92

- based on investment value 71.00 72.08

debt ratio Rd 07/12/10 (%) 46.72% 44.13%
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Rea l  es t a te  repor t
Real estate maRket oveR 
the fiRst half-yeaR of 20111

offICE MaRKEt IN LuxEMbouRG

the first half of 2011 was globally much better than the same period in 2010. 

this proves that the market is somehow picking up. after a steady 1st quarter, 

the 2nd quarter of 2011 was substantially better for the office market in the 

grand duchy of luxembourg.

the take up of offices in luxembourg over the first six months of 2011 increased 

by 42% compared to the same period of the previous year and amounted to 

75,334 m² (30/06/10: 53,000 m²), of which take up of offices in the 2nd 

quarter was double the take up in the 1st quarter of 2011. the prime rents for 

top locations (e.g. Cbd) amounted to 40 euro/m²/month and were stable for 

the rest of the country. the vacancy rate improved to 6.3% at the end of the 

2nd quarter of 2011 (30/06/10: > 7%) with only 5% in the Cbd and Kirchberg.

the investment market for the first half-year of 2011 tripled compared to the 

previous year and amounted to 112 million euro (30/06/10: < 40 million euro).

office mArKet in Belgium

the take up of offices in brussels over the first six months of 2011 was 

more than half lower than for the same period of the previous year and 

amounted to approximately 113,600 m² (30/06/10: 245,000 m²). the prime 

rents were relatively stable and fluctuated between 275 euro/m²/year and 

295 euro/m²/year. the vacancy rate has slightly decreased to 11.3% 

compared to 12% in the same period of the previous year.

the investment market amounted to 421 million euro and has increased by 

67% compared to the first half-year of 2010. this proves that the market for 

quality products is picking up, but pre-crisis investment levels have not yet 

been reached.

logistics & semi-industriAl mArKet in Belgium

the take up of logistics buildings has picked up during the 1st quarter of 

2011. the evolution of this rental market is preceding the evolution of the still 

depressed offices rental market. this improved trend is also proven by a.o. 

some important rental transactions concluded by leasinvest Real estate at 

the beginning of July 2011 in its logistics site in antwerp and a first rental in 

phase 1 of Canal logistics.

Prime rents approximately amount to 50 euro/m²/year and have been 

relatively constant.

the investment market for logistics real estate remains weak and very low 

compared to the period preceding the financial crisis.

  1 Sources: Property Partners Research Q1 & Q2 2011 (Luxemburg), BNP Paribas Real Estate City Report Brussels Office H1 2011 & Cushman & Wakefield.



11HALf-yEAR finAnciAL REPoRt  2011 LEASinVESt REAL EStAtE

Composition of the Real estate poRtfolio

GEoGRapHICaL bREaKdowN

bREaKdowN aCCoRdING to aSSEt CLaSS

fair value 
(million euro)

investment 
value (million 

euro)

Share in the 
portfolio (%) 
based on fair 

value

contractual 
rents (million 

euro/year)

Rental yield 
based on fair 

value (%)

Rental yield 
based on 

investment value 
(%)

occupancy 
rate (%)

Belgium 270.94 278.00 53.8% 20.60 7.60 7.41 89.34

Grand Duchy of Luxembourg 226.52 232.31 45.0% 15.88 7.01 6.84 99.00

Buildings in operation 497.46 510.31 98.8% 36.48 7.33 7.15 94.12

Projects Belgium 6.26 6.42 1.2%

Projects Luxembourg 0.00 0.00 0.0%

total investment properties 503.72 516.73 100%

fair value 
(million euro)

investment 
value (million 

euro)

Share in the 
portfolio (%) 
based on fair 

value

contractual 
rents (million 

euro/year)

Rental yield 
based on fair 

value (%)

Rental yield 
based on 

investment value 
(%)

occupancy 
rate (%)

offices

offices Brussels 102.21 104.77 20.3 8.23 8.05 7.86 94.0

offices rest of Belgium 40.15 41.15 8.0 2.93 7.30 7.12 100.0

offices Grand Duchy of Luxembourg 138.41 142.00 27.5 9.37 6.77 6.60 98.0

total offices 280.77 287.92 55.8 20.53 7.31 7.13 97.0

logistics/semi-industrial

Logistics/Semi-industrial Belgium 97.44 100.15 19.3 7.40 7.59 7.39 84.0

Logistics/Semi-industrial Grand 

Duchy of Luxembourg

20.28 20.79 4.0 1.44 7.10 6.93 100.0

total logistics/Semi-industrial 117.72 120.94 23.3 8.84 7.51 7.31 96.1

Retail

Retail Belgium 31.15 31.93 6.2 2.04 6.55 6.39 100.0

Retail Grand Duchy of Luxembourg 67.82 69.52 13.5 5.06 7.46 7.28 100.0

total retail 98.97 101.45 19.7 7.10 7.17 7.00 100.0

Buildings in operation 497.46 510.31 98.8 36.48 7.33 7.15 94.1

Projects Belgium 6.26 6.42 1.2

Projects Grand Duchy of 

Luxembourg

0.00 0.00 0.0

total investment properties 503.72 (1) 516.73 100

(1) the difference between the fair value as recorded in the valuation report by the experts cushman & Wakefield (503.83 million euro), results from a different calculation of the fixed transfer rights of the building rue 
Lusambo in forest. the expert took into account 2.5% of transfer rights, whereas in the consolidated financial statements, for reasons of consistency with prior periods, still 10% is applied (see valuation rules in the annual 
financial report 2010 on page 84).
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EvoLutIoN of tHE REaL EStatE poRtfoLIo baSEd oN faIR vaLuE

the fair value of the investment properties (development projects included) has increased to 504 million euro on 30/06/11 

compared to 494 million euro on 31/12/10. the value increase of the Belgian portfolio from 272 million euro (31/12/10) to 277 

million euro is mainly the consequence of the take over of the retail contracts from redevco retail Belgium regarding the retail 

park located in nossegem on the one hand, and the value decrease of the buildings by the independent real estate expert on 

the other hand. the fair value of the luxembourg portfolio has also increased on 30/06/11, from 223 million euro on 31/12/10 

to 227 million euro on 30/06/11, mainly as a consequence of the addition of the store in Diekirch. Belgium and luxembourg 

represent respectively 55% and 45% of the real estate portfolio (development projects included).

analysis of the Real estate poRtfolio 

typE of aSSEtS

the real estate portfolio (development projects included) of leasinvest real estate (based on fair value) has a balanced 

breakdown according to the type of assets. the importance of offices in the real estate portfolio of leasinvest real estate 

amounts to 55.8%, followed by 24.5% of logistics and 19.7% of retail.

 2000 2001  2002  2003  2004  2005  2006  2007  2008  2009  2010 1H2011 
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❚  BELGiUM

❚  LUxEMBoURG

in MiLLion EURo

❚  officES 55.8 %

❚  LoGiSticS/SEMi-inDUStRiAL 24.5 %

❚  REtAiL 19.7 %
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poRtfoLIo bREaKdowN

Due to the sale of offices in Belgium in 2010 the offices part in the Grand Duchy of luxembourg has become the main portfolio 

segment with 27.5% or 138.4 million euro. the logistics buildings in Belgium (including development projects) are second with 

103.7 million euro (20.5% of the portfolio), followed by the offices part in Brussels of 102.2 million euro or 20.3% of the total 

portfolio. retail in the Grand Duchy of luxembourg is fourth with 13.5% or 67.8 million euro.

oCCupaNCy RatE

(1) A moving average is a type of average value based on a weight of the current occupancy rate and the previous occupancy rates.

the occupancy rate on 30/06/11 amounted to 94.12% (97.45% on 31/12/10). the lower occupancy rate is mainly the 

consequence of the partial vacancy of phase 1 of canal logistics. 

27,5%
20,5%
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13,5%
8,0%
6,2%
4,0%❚   officES GRAnD DUcHy of LUxEMBoURG 27.5 %

❚   LoGiSticS/SEMi-inDUStRiAL BELGiUM 20.5 %

❚   officES BRUSSELS 20.3 %

❚   REtAiL LUxEMBoURG  13.5 %

❚   officES RESt of BELGiUM 8 %

❚   REtAiL  BELGiUM 6.2 %

❚   LoGiSticS GRAnD DUcHy of LUxEMBoURG 4 %
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REMaINING LEaSE tERMS aNd CoNtRaCtuaLLy GuaRaNtEEd RENtaL INCoME

the graph is calculated on the first break date of the current rental contracts based on the contractual rents. 49.1% of the annual 

contractual rents expire within 3 years.

in 2011 4.6 million euro expired, of which until present 48% has been extended and 52% has been terminated. for these 

terminated leases or vacant buildings contacts are made to attract new tenants. the main reasons are the vacancy of phase 1 of 

canal logistics as from 04/2011 and the expected partial vacancy in the crescent.

there are important break possibilities in 2012, namely 17.1%, 11.6% in 2013 and 11.5% in 2014.

leasinvest real estate's portfolio mainly comprises tenants from the private sector and to a lesser degree from the public sector. 

the consequence is that companies wish more flexible contracts with shorter fixed durations, namely the classic 3/6/9-contracts. 

the average remaining duration of the rental contracts amounts to 3.9 years (31/12/10: 3.9 years).

typE of tENaNtS

the portfolio of leasinvest real estate is rather composed of tenants from the private sector than of the public sector. the 

main sectors of the portfolio are: services (24%), retail & wholesale (22%), financial sector (14%), transport & distribution (11%), 

government/non-profit (10%) and industry (9%). in the Grand Duchy of luxembourg the financial sector represents 90% of our 

portfolio.
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valuation RepoRt1

vAluAtion updAte As At 30 June 2011 of the leAsinvest 

reAl estAte scA portfolio

report By the eXternAl vAluer cushmAn & wAKefield

We are pleased to report our valuation of the investment value 

of the leasinvest Real estate SCa portfolio as at 30 June 2011.

our valuation has been prepared on the basis of the information 

provided to us by leasinvest Real estate SCa. Such information 

is supposed to be correct and complete, and on there being no 

undisclosed matters which would affect our valuation.

our valuation methodology is the capitalisation of the market 

rent with corrections to take into account the difference between 

the current rent and the market rent. We based ourselves on 

comparables that were available at the date of valuation.

the values were determined taking current market parameters 

into account.

We would like to draw your attention on the following points:

1. the portfolio consists of business parks, offices and semi-

industrial buildings or distribution centres and shops, 

situated in belgium (brussels, Zaventem, mechelen, 

antwerp, tongeren and meer) and in the grand duchy of 

luxembourg.

2. the average of the current rental income (+ the market 

rent on vacant space) is 6.10% higher than the market 

rent (respectively 8.97% and 4.34% for the belgian and 

luxembourg portfolios).

3. the occupancy rate2 of the total portfolio (including the 

projects) is 94.12% (respectively 89.34% and 99% for the 

belgian and the luxembourg portfolios).

4. two properties were delivered in Q2 2011. one is the 

renovation of the torenhof ( 1,565 m² and 40 parking 

spaces) next to the access Park in merelbeke. this is being 

developed into a business center and the estimated net 

value is 2,880,000 euro. Secondly, the Siemes Shuhcenter, 

a retail warehouse property of 1,356 m² located in diekirch 

in luxemburg (next to the batiself) with an estimated net 

value of 3,170,000 euro.

5. in Q1 2011, Redevco, who had an ongoing contract until 

2018, was bought out of the brixton business Park units 

4/5/6. this had to do with a historic arrangement where 

Redevco had to pay a low market rent until april 2018, in 

exchange for the redevelopment of the site. as compensation 

Redevco could then take a margin by subletting to third 

parties. all current contracts which Redevco had with 

subtenants will now be taken over by leasinvest Real estate.

for all buildings of leasinvest Real estate SCa, we determined 

the following values as at 30 June 2011, including the part that 

has been valued by Winssinger & associés:

1. an investment value of 516,730,000 euro (five hundred 

sixteen million seven hundred and thirty thousand euro), 

with respectively 284,420,000 euro and 232,310,000 

euro as investment values for the belgian and luxembourg 

portfolios; and

2. a fair value of 503,830,000 euro (five hundred and three 

million eight hundred and thirty thousand euro), with 

respectively 277,330,000 euro and 226,500,000 euro as 

fair values for the belgian and luxembourg portfolios.

on this basis, the initial yield of the complete portfolio (excluding 

the projects) in terms of investment value is 7.15% (with 

respectively 7.41% and 6.84% for the belgian and luxembourg 

portfolios) and the initial yield of the complete portfolio in terms 

of fair value is 7.33% (respectively 7.60% and 7.01% for the 

belgian and luxembourg portfolios).

CuShman & WaKefield

1  The valuation report has been reproduced with the agreement of Cushman & Wakefield and Winssinger & Associates.
2  The occupancy rate is valid on the date of the valuation and does not take into account future availability (already known or not) nor with future new contracts (signed or not). This figure is calculated on the basis of
the following formula: (market rent of all let areas)/ (market rent of the complete portfolio).
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Condensed f inancial  statements
Condensed Consolidated pRofit & loss

(in 1,000 euro) note 30/06/11 30/06/10

(+) Rental income 19,069 19,982

(+) Write-back of lease payments sold and discounted

(+/-) Related rental expenses 26 0

net Rental inCome 2 19,095 19,982

(+) Recovery of property charges 13 210

(+) Recovery income of charges and taxes normally payable by tenants on let properties 1,438 1,873

(-) Costs payable by tenants and borne by the landlord for rental damage and refurbishment at end of lease -4 -79

(-) Charges and taxes normally payable by tenants on let properties -1,438 -1,873

(+/-) Other rental-related income and expenditure -142 -9

pRopeRty Result 18,962 20,105

(-) Technical costs -458 -665

(-) Commercial costs -180 -364

(-) Charges and taxes on un-let properties -249 -196

(-) Property management costs -1,349 -1,431

(-) Other property charges -108 -108

pRopeRty ChaRGes -2,344 -2,763

pRopeRty opeRatinG Result 16,618 17,342

(-) General corporate costs -767 -873

(+/-) Other operating charges and income -99 64

opeRatinG Result BefoRe Result on the poRtfolio 15,752 16,533

(+/-) Gains or losses on disposals of investment properties 0 0

(+/-) Changes in fair value of investment properties -2,450 -6,300

opeRatinG Result 13,302 10,233

(+) Financial income 2,353 192

(-) Interest charges -3,849 -4,137

(-) Other financial charges -1,416 -1,063

finanCial Result -2,912 -5,008

pRe-taX Result 10,390 5,225

(+/-) Corporate taxes -133 -93

(+/-) Exit tax 0 470

taXes -133 377

net Result 10,257 5,602

Attributable to:

Minority interests 2 1

Group shares 10,255 5,601
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Results peR shaRe

30/06/11 30/06/10

(in euro)

Profit per share, Group share  (1) 2.57 1.40

Profit per diluted share, Group share  (1) 2.57 1.40

baSiS for the preSentation of the financial StatementS

leasinvest Real estate establishes its consolidated annual 

accounts in accordance with the international financial Reporting 

Standards (ifRS) and ifRiC interpretations, effective on 30/06/11, 

as approved by the european Commission. the principles and 

methods are unchanged compared to the annual accounts closed 

on 31/12/10.

the consolidated results for the first half-year closing on 30/06/11 

have been established in accordance with iaS 34 ‘interim financial 

reporting’.

commentS on the conSolidated profit & loSS account

the rental income (19.1 million euro) experienced a decrease of 

4.6% compared to 30/06/10 (20 million euro) as a consequence 

of the divestments of axxes business Park and avenue louise 250, 

realized in h2 2010. at the end of may 2011 a compensation of 

1.2 million euro was received with regard to the building ex-l’oréal/

the Crescent. the lower occupancy rate amounted to 94.12% 

(30/06/10: 97.81%), mainly as a consequence of the vacancy of 

phase 1 of Canal logistics. this latter site represents 2.88% of the 

real estate portfolio (development projects included). by the recent 

first letting to Cameleon/famous Clothes Sa, the occupancy rate 

of phase 1 should slightly increase as from 30 September 2011 as 

25% of the logistics part of phase 1 (27,682 m²) will be let, or 36% 

in the future in case of execution of the extension possibility.

the property charges decreased from 2.8 million euro on 30/06/10 

to 2.3 million euro on 30/06/11, as a consequence of lower 

commercial and technical costs.

in the item changes in fair value of investment properties a lower 

unrealized loss of -2.5 million euro has been recorded, compared 

to -6.3 million euro on 30/06/10. this loss is a.o. the consequence 

of capitalized renovation costs for the business center the Crescent 

in anderlecht (1.4 million euro), only partially compensated by an 

unrealized capital gain of 1.2 million euro on the completion of the 

store in diekirch (luxembourg) in Q2 2011.

due to the increased market interest rates, the fair value of the 

ineffective hedges (according to iaS 39) recorded a positive change 

of 1.7 million euro per 30/06/11, comprised in the item financial 

income. a year before, there was still a negative variation of -0.6 

million euro (comprised in the item other financial charges). making 

abstraction of iaS 39 the (negative) financial result has increased 

from -4.4 million euro to -4.6 million euro as a consequence of 

premiums paid for new hedges (0.8 million euro) and higher 

commitment fees (0.1 million euro) due to a lower appropriation of 

the available credits. the average financing cost (excluding iaS 39 

and premiums of hedges, and including bank margins) on 30/06/11 

has increased to 3.79% compared to 3.36% on 30/06/10.

the net result, group share, closed at 10.3 million euro (or 2.57 

euro per share1) compared to 5.6 million euro (or 1.4 euro per 

share on 30/06/10). the increased performance in comparison 

with 30/06/10 is to a large extent a consequence of the changes in 

fair value of the investment properties (3.9 million euro better) and 

the changes in the fair value of the ineffective hedges (2.2 million 

euro better).

the net current result, group share, or the net result excluding the 

portfolio result, the changes in fair value of the ineffective hedges 

and the non-recurrent elements, remained constant at 11.7 million 

euro, or 2.92 euro per share, compared to 11.6 million euro, or 2.90 

euro per share, on 30/06/10.

(1) Net result, Group share, divided by the number of shares participating in the result of the period.

1 All result data per share are calculated based on the number of shares participating in the result of the period.
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(in 1,000 euro) note 30/06/11 31/12/10

assets

non-CuRRent assets 511,321 498,839

intangible non-current assets 3 4

investment properties, incl. development projects 3 503,718 494,203

other non-current assets 1,155 25

non-current financial assets 6,445 4,607

CuRRent assets 19,965 15,136

Assets held for sale 3 0 0

current financial assets 10,180 5,435

trade receivables 6,574 5,685

tax receivables and other current assets 758 960

cash and cash equivalents 2,067 2,840

Deferred charges and accrued income 386 216

total assets 531,286 513,975

liaBilities

total shaReholdeR’s eQuity cf. statement of changes
in equity

270,717 275,411

shaReholdeR’s eQuity attRiButaBle to the shaReholdeRs of the paRent Company 270,712 275,408

capital 44,128 44,128

Share premium account 70,622 70,622

treasury shares (-) -1,046 -1,046

Reserves 152,710 154,829

Result 10,255 14,266

impact on fair value of estimated transfer rights -7,246 -7,246

 resulting from hypothetical disposal of investment properties

change in fair value of financial assets and liabilities 1,289 -145

on financial assets held for sale 1,257 497

on financial derivatives 32 -642

minoRity inteRests 5 3

liaBilities 260,569 238,564

non-CuRRent liaBilities 186,465 142,360

Provisions

non-current financial debts 182,766 138,000

other non-current financial liabilities 3,699 3,986

other non-current liabilities 374

CuRRent liaBilities 74,104 96,204

Provisions 0 0

current financial debts 56,825 81,837

trade debts and other current debts 6,161 4,517

other current liabilities 2,442 2,091

Accrued charges and deferred income 8,676 7,759

total Shareholder’S eQuity and liabilitieS 531,286 513,975

Consolidated BalanCe sheet
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Comments on the Consolidated BalanCe sheet

compared to the end of the previous financial year, the investment 

properties (development projects included) have increased from 

494.2 million euro to 503.7 million euro. Mid-January 2011 the 

rental contract with redevco retail Belgium was terminated by 

mutual consent, resulting in the fact that leasinvest real estate 

now directly lets to the tenants in the retail park in nossegem. a 

cancellation fee of 6.8 million euro was paid. the gross rental yield 

decreased to 7.33% (31/12/10: 7.41%) following the vacancy of 

phase 1 of canal logistics.

the current financial assets have increased from 5.4 million euro 

to 10.2 million euro as a consequence of the take over, at the end 

of June 2011, of the newly created retail estates sa shares for 

an amount of 4 million euro within the framework of the partial 

demerger of fUn Belgium sa. 

the shareholders’ equity, Group share (based on the fair value 

of the investment properties) amounts to 270.7 million euro, 

or 67.74 euro per share at the end of the 1st quarter of 2011, 

compared to 262.1 million euro, or 65.60 euro per share on 

30/06/10.

the debt ratio (calculated in accordance with the rD of 07/12/10) 

has slightly increased from 44.13% on 31/12/10 to 46.72% on 

30/06/11.

(in euro) 30/06/11 30/06/10

Net asset value per share (fair value) 67.74 65.60

Net asset value per share (investment value) 71.00 69.21

(in 1,000 euro) Capital share 
premium

treasury 
shares (-)

Reserves + 
Result

impact on 
fair value of 
estimated 
transfer 

rights re-
sulting from 
hypothetical 
disposal of 
investment 
properties

Change in 
fair value 

of financial 
assets and 
liabilities

shareholders' 
equity attri-

butable to the 
shareholders 
of the parent 

company

minority 
interests

total sha-
reholders' 

equity

Balance sheet on 31 december 2009 44,128 70,622 -1,046 170,815 -8,129 -1,466 274,924 -6 274,918

Distribution dividend financial year 2009 -15,986 -15,986 -15,986

income 1st half-year 2010 (6 months) 5,601 -641 -1,746 3,214 3,214

balance sheet on 30 June 2010 44,128 70,622 -1,046 160,429 -8,770 -3,212 262,152 -6 262,146

income 2nd half-year 2010 (6 months) 8,665 1,524 3,067 13,256 9 13,265

balance sheet on 31 december 2010 44,128 70,622 -1,046 169,095 -7,246 -145 275,408 3 275,411

Distribution dividend financial year 2010 -16,385 -16,385 -16,385

income 1st half-year 2011 (6 months) 10,255 0 1,434 11,689 2 11,691

ifRs balance sheet on 30 June 2011 44,128 70,622 -1,046 162,965 -7,246 1,289 270,712 5 270,717

statement of ChanGes in shaReholdeRs’ eQuity

net asset value peR shaRe



20

(in 1,000 euro) 30/06/11 30/06/10

net result 10,257 5,601

other elements of comprehensive income

changes in estimated transfer rights resulting from hypothetical

- disposal of investment properties

- acquisition of investment properties -641

change in fair value of financial assets and liabilities 1,434 -1,746

total comprehensive income 11,691 3,214

statement of CompRehensive inCome

Consolidated Cash flow statement 
(in 1,000 euro) 30/06/11 30/06/10

caSh and caSh eQuivalentS at the beginning of the financial year 2,840 2,767

1. cash flow from operating activities 8,720 7,817

net result 10,257 5,601

amendment of the profit for non-cash and non-operating elements 948 6,318
Depreciations and write-downs 7 4

- Depreciations and write-downs on intangible and other tangible assets (+/-) 33 4

- Write-downs on current assets (-) -26 0

Other non-cash elements 941 6,314

- changes in fair value of investment properties (+/-) 2,450 6,300

- Movements in provisions (+/-) 0 -53

- Spreading of gratuities (+/-) 144 -495

- changes in the fair value of the financial derivatives (+/-) -1,653 562

- other non-current transactions 0 0

Non-operating elements 0 0

capital gains on realisation of non-current assets 0 0

change in requirements of working capital : -2,485 -4,102
Movements in asset items: -5,023 -1,926

- current financial assets -4,232 -1,422

- trade receivables -863 -642

- tax receivables and other current assets 242 129

- Deferred charges and accrued income -170 9

Movements in liability items: 2,538 -2167

- trade debts and other current debts 1,269 -2,033

- other current liabilities 350 -105

- Accrued charges and deferred income 919 -38

2. cash flow from investment activities 12,862 -2588

investments
investment properties in operation -12,005 -1,058

Development projects -104 -85

other (in)tangible non-current assets -1,163 -3

non-current financial assets 0 -1,538

Assets held for sale 0 0

impact on consolidation of new participations 0 86

divestments
investment properties in operation

Development projects

non-current financial assets 410 10

3. cash flow from financing activities 3,369 -5,713
Change in financial liabilities and financial debts

increase (+) / Decrease (-) of financial debts 19,754 10,272

increase (+) / Decrease (-) of other financial liabilities 0 0

Change in other liabilities

increase (+) / Decrease (-) in other liabilities 0 0

Change in shareholders’ equity

change in capital and share premium account (+/-) 0 0

increase (+) / Decrease (-) of treasury shares 0 0

Dividend of the previous financial year -16,385 -15,985
caSh and caSh eQuivalentS at the end of the period 2,067 2,283
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note 1: GeoGRaphiCal seGmentation
Condensed Consolidated pRofit & loss aCCount

Belgium luxembourg Corporate total

(in 1,000 euro) 30/06/11 30/06/10 30/06/11 30/06/10 30/06/11 30/06/10 30/06/11 30/06/10

(+) Rental income 11,363 12,397 7,706 7,585 19,069 19,982

(+) Write-back of lease payments sold and discounted

(+/-) Related rental expenses 26 26 0

net Rental inCome 11,389 12,397 7,706 7,585 0 0 19,095 19,982

(+) Recovery of property charges 13 22 188 13 210

(+) Recovery income of charges and taxes normally 
payable by tenants on let properties

1,399 1,820 39 53 1,438 1,873

(-) Costs payable by tenants and borne by the landlord 
for rental damage and refurbishment at end of lease

-4 -79 -4 -79

(-) Charges and taxes normally payable by tenants on 
let properties

-1,399 -1,820 -39 -53 -1,438 -1,873

(+/-) Other rental-related income and expenditure -110 52 -32 -60 -142 -8

pRopeRty Result 11,288 12,392 7,674 7,713 0 0 18,962 20,105

(-) Technical costs -354 -598 -104 -67 -458 -665

(-) Commercial costs -115 -304 -65 -60 -180 -364

(-) Charges and taxes on un-let properties -222 -192 -27 -4 -249 -196

(-) Property management costs -1,275 (1) -1,365 -74 -66 -1,349 -1,431

(-) Other property charges -69 -57 -39 -50 -108 -107

pRopeRty ChaRGes -2,035 -2,516 -309 -247 0 0 -2,344 -2,763

pRopeRty opeRatinG Result 9,253 9,876 7,365 7,466 0 0 16,618 17,342

(-) General corporate costs -567 -653 -200 -220 -767 -873

(+/-) Other operating charges and income -98 65 -1 -1 -99 64

opeRatinG Result BefoRe poRtfolio Result 8,588 9,288 7,164 7,245 0 0 15,752 16,533

(+/-) Gains or losses on disposals of investment properties 0

(+/-) Changes in fair value of investment properties -5,021 -6,888 2,571 588 -2,450 -6,300

opeRatinG Result 3,567 2,400 9,735 7,833 0 0 13,302 10,233

(+) Financial income 2,353 192 2,353 192

(-) Interest charges -3,849 -4,137 -3,849 -4,137

(-) Other financial charges -1,416 -1,063 -1,416 -1,063

finanCial Result 0 0 0 0 -2,912 -5,008 -2,912 -5,008

pRe-taX Result 3,567 2,400 9,735 7,833 -2,912 -5,008 10,390 5,225

(+/-) Corporate taxes -133 -93 -133 -93

(+/-) Exit tax 0 470 0 470

taXes 0 0 0 0 -133 377 -133 377

net Result 3,567 2,400 9,735 7,833 -3,045 -4,631 10,257 5,602

Attributable to:

Minority interests 2 1

Group shares 10,255 5,601

(1) The property management costs consist, a.o. of the remuneration paid by Leasinvest Real Estate and its Belgian subsidiaries to the statutory manager Leasinvest Real Estate Management SA. Of the total remuneration 
paid by Leasinvest Real Estate for the first 6 months of the financial year 2011 (1.1 million euro), 0.5 million euro is related to the Luxembourg portfolio. The fee is however integrally recorded in the Belgian segment, because 
Leasinvest Real Estate is the real debtor.
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Consolidated BalanCe sheet 

Belgium luxembourg Corporate total

(in 1,000 euro) 30/06/11 31/12/10 30/06/11 31/12/10 30/06/11 31/12/10 30/06/11 31/12/10

assets

intangible assets 3 4 3 4

investment properties (incl. development projects) 277,201 271,537 226,517 222,666 503,718 494,203

Assets held for sale 0 0 0 0

other assets 24,897 17,010 2,668 2,758 27,565 19,768

assets peR seGment 302,101 288,551 229,185 225,424 0 0 531,286 513,975

liaBilities

non-current financial debts 182,766 138,000 182,766 138,000

current financial debts 56,825 81,837 56,825 81,837

other liabilities 13,520 10,654 2,647 3,183 4,811 4,890 20,978 18,727

liaBilities peR seGment 13,520 10,654 2,647 3,183 244,402 224,727 260,569 238,564

Belgium luxembourg total

(in 1,000 euro) 30/06/11 30/06/10 30/06/11 30/06/10 30/06/11 30/06/10

Real estate poRtfolio

Fair value of the real estate portfolio 277,201 337,962 226,517 220,992 503,718 558,954

investment value of the real estate portfolio 284,420 346,720 232,310 226,650 516,730 573,370

yield (in fair value) of the segment 7.43% 7.85% 7.01% 6.89% 7.24% 7.57%

yield (in investment value) of the segment 7.24% 7.66% 6.84% 6.71% 7.06% 7.38%

total rentable surface (m²) 262,742 294,390 87,317 85,961 350,059 380,351

occupancy rate 89.34% 96.52% 99.00% 98.75% 94.12% 97.81%

Weighted average duration till first break possibility (# years) 4.0 3.5 4.0 4.4 3.9 3.9

main key fiGuRes 

in the balance sheet item 'investment properties' the lettable buildings in operation as well as the development projects are recorded.

for the calculation of the other key figures (yield, total rentable surface, occupancy rate and weighted average duration) only the 

buildings in operation are taken into account.

seGmentation peR asset Class

offices logistics Retail total

(and semi-industrial)

(in 1,000 euro) 30/06/11 30/06/10 30/06/11 30/06/10 30/06/11 30/06/10 30/06/11 30/06/10

Rental income 10,014 12,309 3,981 4,334 3,487 2,767 17,482 19,410

fair value of the real estate portfolio 280,771 342,688 123,972 128,071 98,975 88,195 503,718 558,954

investment value of the real estate portfolio 287,920 351,560 127,360 131,410 101,450 90,400 516,730 573,370

yield (in fair value) 7.31% 7.41% 7.51% 8.93% 7.18% 6.32% 7.24% 7.57%

yield (in investment value) 7.13% 7.22% 7.31% 8.70% 7.00% 6.17% 7.06% 7.38%

occupancy rate 97.00% 96.00% 84.00% 100% 100% 100% 94.12% 97.81%

Weighted average duration till first break possibility (# years) 3.1 3.4 4.6 3.3 5.2 6.2 3.9 3.9

the real estate portfolio comprises the buildings in operation and the development projects.

for the calculation of the other key figures (rental income, yield, occupancy rate and weighted average duration) only the buildings in 

operation are taken into account.
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note 2: net Rental Result
(in 1,000 euro) 30/06/11 30/06/10

Rental income

Rents 17,626 18,915

Guaranteed income 1,425 359

Rental rebates -144 495

Rental incentives 0 0

compensation for early termination of the leases 162 213

compensation for financial leasing and comparable items 0 0

total 19,069 19,982

write-back of lease payments sold and discounted 0 0

rental-related expenses

Rent payable on rented assets 0 0

Write-downs on trade receivables 0 0

Write-backs of write-downs on trade receivables 26 0

total 26 0

net rental reSult 19,095 19,982

note 3: investment pRopeRties and assets held foR sale (faiR value method)
Buildings in operation development projects assets held for sale total 

(in 1,000 euro) 30/06/11 31/12/10 30/06/11 31/12/10 30/06/21 31/12/10 30/06/11 31/12/10

Balance at the beginning of the period 486,365 529,352 7,838 8,166 0 0 494,203 537,518

investments 8,276 3,706 3,833 961 12,109 4,667

Divestments -65,188 0 0 0 -65,188

Acquisitions of real estate 19,835 0 6,406 0 26,241

transfers from/(to) other items 3,477 7,190 -3,477 -7,190 0 0

increase/(decrease) of the fair value -663 -8,530 -1,931 -505 -2,594 -9,035

balance at the end of the period 497,455 486,365 6,263 7,838 0 0 503,718 494,203

note 4: dividends distRiButed

At the ordinary general meeting of 16/05/11 a total gross dividend of 4.10 euro was approved. This dividend was paid on 23/05/11.

ZeUtestraat - Malines
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note 5: finanCial Risk manaGement

finAncing, liquidity And cAsh flow risK

Leasinvest Real Estate finances its real estate portfolio through its 
shareholders’ equity, the conclusion of bank credits (from 1 to 7 years) and 
the issue of short-term commercial paper (from 1 week to 12 months).
The financing, liquidity and cash flow risks for Leasinvest Real Estate could 
consist of: 

1  Insufficient liquidity to be able to meet its financial obligations. The net 
cash flow of Leasinvest Real Estate is more than adequate to meet its 
interest charges. Virtually all the bank credits are of the ‘bullet loan’ type, 
and therefore the principal only has to be reimbursed at the maturity date;

2  The commercial paper market drying up completely. This risk is taken 
into account by the fact that the concluded mid- & long-term bank credits 
provide for the possibility of back-up of the commercial paper issues;

3  The existing bank credits and/or back-up credits not being extended. This 
risk is limited by diversifying the maturity date of the credit facilities. 
At the end of 30/06/11 Leasinvest Real Estate has no maturity dates 
anymore for bank credits in the second half of 2011. In 2012 only 12.5 
million euro expires;

4  The credit lines being withdrawn prematurely, due to the real estate 
investment trust no longer being able to meet its existing financial and 
other covenants imposed by its banks. The bank credits include covenants, 
which mainly relate to the status of real estate investment trust and the 
associated maximum debt ratio. The consolidated debt ratio of Leasinvest 
Real Estate on 30/06/11 was 46.72% (31/12/10: 44.13%), which is 
significantly lower than the maximum debt ratio of 65% as defined by the 
RD of 07/12/10;

5  The credit lines have to be withdrawn prematurely due to the default 
of the financial institutions (counterparty risk). This risk is limited by 
spreading the bank loans across various bankers.

interest rAte risK

The hedging policy is intended to cover the interest rate risk for approximately 
75% of the financial debt for the following 5-year period and for 50% for the 
next 5-year period. Since Leasinvest Real Estate’s debt financing is almost 
exclusively based on a floating interest rate, there is an interest rate risk 
if the interest rates were to rise, which would increase the financing cost. 
This interest rate risk is hedged using financial instruments such as spot and 
forward interest rate collars and interest rate swaps.

In 2009 Leasinvest Real Estate has taken advantage of the historic low interest 
rates to increase the duration of its hedgings by concluding new forward caps, 
forward and spot interest rate swaps and payer swaptions. The maturity dates 
of the interest rate hedges are between 2011 and 2020. 
For a real estate investment trust and in this case, Leasinvest Real Estate, 
which has a gross indexed rental yield of 7.33% (based on the fair value) 
on 30/06/11, low interest rates are a potentially profit-increasing factor. 
Normally these result in an increase of the gross margin between the received 
rental yield and the paid interest rate.

Notwithstanding the fact that Leasinvest Real Estate is financed mainly on the 
basis of floating interest rates, it can only partially take advantage of these 
lower interest rates, because Leasinvest Real Estate - due to its risk-averse 
profile - has contracted interest rate hedges (such as a.o. IRS and interest 
collars) to cover that interest rate risk.
Nevertheless, due to its interest rate hedging policy, whereby the bank debt 
is covered on a 50/50 basis by interest collars and interest caps (100 million 
euro in current hedging with a ceiling on interest rates), and via interest 
rate swaps (100 million euro of current hedging with a fixed interest rate) 
Leasinvest Real Estate succeeded in only increasing its average financing cost 
to a limited extent from 3.43% (31/12/10) to 3.79% on (30/06/11).

Moreover, a decrease/increase of the interest rates often leads to negative/
positive changes in the fair value of the interest rate hedges, with a(n) 
(accounting though non-cash) negative/positive impact on the shareholders' 
equity and the results.

tenAnt & credit risKs

Efforts are being made to reduce the relative importance of the largest tenants 
and obtain a better spread both in terms of the number of tenants and the 
sectors in which these tenants are active, in order to obtain a rental risk and 
income with an improved diversification and therefore limiting the dependency 
of the real estate investment trust to the fall-out of an important tenant due to 
e.g. termination of the lease or bankruptcy.

The breakdown per sector of our tenant portfolio remains healthy.
The main sectors are services (23.6% compared with 27.1% on 30/06/10), 
retail & wholesale (22%, compared to 19.1% on 30/06/10), financial 
institutions (13.6% compared with 12.2% on 30/06/10), followed by transport 
& distribution (10.7% compared to 9.2% on 30/06/10), public institutions, 
non-profit organizations and international professional associations (9.5%, 
idem as on 30/06/11) and industry (8.6% compared to 9.2% on 30/06/10).

The creditworthiness of our tenants’ portfolio remains very good, which is 
demonstrated by the fact that Leasinvest Real Estate did not have to make 
any important write-downs of doubtful receivables the last years and also in 
H1 2011, in Belgium or in Luxembourg.

Ensuring tenant loyalty has always been very important to Leasinvest Real 
Estate. We respond to the needs of our tenants through a competent, 
dynamic and customer-focused commercial and operational management. At 
the beginning of the financial year 2011 17% of different rental contracts 
with a break possibility expired, of which almost half has been extended. 
There are no more break possibilities in the second half of 2011. In 2012 
17.1% of the leases expire, 11.6% in 2013 and 11.5% in 2014. The real 
estate investment trust has already started negotiations in advance, wherever 
possible, for renewal with most of the large tenants with leases due to expire 
within the 3 coming years.

In the past, Leasinvest Real Estate has always succeeded in extending the 
majority of the leases due to expire, or in negotiating new leases, which has 
been reflected in the relatively constant duration of our leases over the years: 
the duration of the global portfolio on 30/06/11 has remained equal to the 
same period of the previous year, namely 3.9 years. The duration for Belgium 
amounted to 3.9 years (30/06/10: 3.7 years) and for Luxembourg to 4 years 
(30/06/10: 4.3 years).

The relatively low duration is explained by the fact that the leases in Belgium 
and Luxembourg, which are mainly contracted with companies (who constitute 
90% of Leasinvest Real Estate's consolidated portfolio), are mainly of the 
classic type (3-6-9 years). Leasinvest Real Estate's pro-active management 
is also focused on entering into leases with a longer duration than the classic 
3-6-9 years.
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report of the statutory auditor to the shareholders of leasinvest 

real estate scA on the limited review of the interim condensed 

consolidated financial statements for the semester closed on 30 

June 2011.

introduction

We have reviewed the accompanying interim condensed 

consolidated balance sheet of leasinvest Real estate 

SCa (the ‘Company’) as at 30 June 2011, and the related 

interim condensed consolidated statements of income, of 

comprehensive income, of changes in equity and cash flows for 

the semester then ended, and explanatory notes. management is 

responsible for the preparation and presentation of these interim 

condensed consolidated financial statements in accordance 

with international financial Reporting Standard iaS 34 interim 

financial Reporting (‘iaS 34’) as adopted for use in the european 

union. our responsibility is to express a conclusion on these 

interim condensed consolidated financial statements based on 

our limited review.

scope of review

We conducted our review (‘revue limitée/beperkt nazicht’ as 

defined by the ‘institut des Reviseurs d’entreprises/instituut 

der bedrijfsrevisoren’) in accordance with the recommendation 

of the ‘institut des Reviseurs d’entreprises/instituut der 

bedrijfsrevisoren’ applicable to limited review engagements. 

a review of interim financial information consists of making 

inquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review 

procedures.

a review is substantially less in scope than an audit conducted 

in accordance with the auditing standards of the ‘institut des 

Reviseurs d’entreprises/instituut der bedrijfsrevisoren’ and, 

consequently, does not enable us to obtain assurance that we 

would become aware of all significant matters that might be 

identified in an audit. accordingly, we do not express an audit 

opinion.

conclusion

based on our review, nothing has come to our attention that 

causes us to believe that the accompanying interim condensed 

consolidated financial statements are not prepared, in all material 

respects, in accordance with iaS 34 as adopted for use in the 

european union.

brussels, 19 august 2011

ernst & Young Reviseurs d’entreprises sccrl

Statutory auditor

represented by

Christel Weymeersch

Partner

Report of the auditor

the CReSCent - andeRleCht
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Leasinvest Real Estate on the stock exchange
shAreholder structure

the leasinvest Real estate shares are listed in belgium on euronext brussels (bel small).

extensa group Sa (ackermans & van haaren group) is the founder and promoter of the real estate investment trust and holds 

100% of the shares of the statutory manager, leasinvest Real estate management Sa.

numBer of listed shAres  (4,012,832)1 

the number of issued shares on 30/06/11 amounted to 4,012,832.

on 30/06/11 the real estate investment trust held 16,538 treasury shares on a consolidated basis in portfolio, or a participation 

of 0.41%. leasinvest Real estate management holds 6 leasinvest Real estate shares.

Key figures

(in euro) 30/06/11 31/12/10

number of listed shares (#) 4,012,832 4,012,832

number of issued shares (#) 4,012,832 4,012,832

market capitalisation based on closing price (million euro) 277.10 254.25

free float (%) 33.2% 33.2%

Closing price (1) 69.05 63.36

highest price (1) 70.00 68.89

lowest price  (1) 64.75 56.71

annual turnover (#) (1) 157,058 338,614

average monthly traded volume (#)  (1) 26,176 28,218

Velocity (1) (2) (%) 3.91% 8.4%

free float velocity (1) (3) (%) 11.8% 25.4%

(1)  for the financial year 31/12/10 the data are calculated over a period of 12 months and for 30/06/11 over a period of 6 months.
(2)  number of traded shares / total number of listed shares.
(3)  number of traded shares / (total number of listed shares * free float).

  1 In the periodical press releases, the net asset value per share is communicated.
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in the first half-year of 2011 the leasinvest real estate share price 

further recovered. the share price evolved from 63.36 euro on 

31/12/10 to 69.05 euro on 30/06/11. the discount compared to 

the net asset value (based on fair value) diminished from -8% on 

31/12/10 to a slight premium of +1.9% on 30/06/11.

the average monthly traded volume of the share over the first half 

of 2011 decreased and amounted to 26,176 shares (30/06/10: 

34,303). the low velocity for 6 months (3.9% over the first half 

of 2011) is mainly explained by the limited free float of the share 

(33.2%). if we only take into account the freely tradable shares, the 

free float velocity for six months amounts to 11.8% over the first half 

of 2011.
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Leasinvest Real Estate on the stock exchange

appENdIx: KEy pERfoRMaNCE INdICatoRS aCCoRdING to tHE EpRa REfERENCE SyStEM1

these data are communicated for information purposes only; they are not required by the regulation authorities on real estate 

investment trusts and also not subject to any review by a public body. these figures are unaudited.

EpRa Earnings 30/06/11 31/12/10
6 Months 12 Months

ifrs net result 10,257 14,267

Minority interests 2 1

net result Group shareholders 10,255 14,266

adjustments:

result on the sale of investment properties 0 -688

changes in fair value of investment properties 2,450 9,978

changes in fair value of financial assets -1,653 -1,592

epra earnings 11,052 21,964

EpRa Nav / NNNav 30/06/11 31/12/10
net asset value, Group share (nav) (1,000 euro) 270,712 275,408

changes in fair value of financial assets before hedging -32 -642

epra nav 270,680 274,766

epra nav per share 67.73 68.76

epra nnnav 270,712 275,408

epra nnnav per share 67.74 68.92

1 Main financial performance indicators applicable to listed real estate companies as defined by the EPRA guidelines (www.epra.com).

fINaNCIaL CaLENdaR

Half-year financial report 2011 according to ias 34 24/08/11

interim statement Q3 (30/09/11) 16/11/11

publication results of the financial year (31/12/11) 17/02/12

annual financial report 2011 (online) 30/03/12

interim statement Q1 (31/03/12) 11/05/12

annual meeting of shareholders 21/05/12

Dividend payment 28/05/12

Half-year financial report 2012 according to ias 34 23/08/12
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